§31.24

pursuant to paragraph (a) of this sec-
tion within 24 hours of notification of
rescission.

(Secs. 8a(b) and 19 of the Commodity Ex-
change Act, as amended, 7 U.S.C. 12a(5) and
23 (1982))

[49 FR 5540, Feb. 13, 1984, as amended at 50
FR 34, Jan. 2, 1985]

§31.24 [Reserved]

§31.25 Bid and ask prices; carrying
charges.

(a) A leverage transaction merchant
must use the same bid price at any par-
ticular point in time to purchase a le-
verage contract from a leverage cus-
tomer (initiation of a short trans-
action) and to repurchase a leverage
contract from a leverage customer
(close-out of a long transaction), and a
leverage transaction merchant must
use the same ask price at any par-
ticular point in time to sell a leverage
contract to a leverage customer (initi-
ation of a long transaction) and to re-
sell a leverage contract to a leverage
customer (close-out of a short trans-
action), with respect to contracts in-
volving the same leverage commodity.

(b) A leverage transaction merchant
must apply a carrying charge rate on a
short leverage contract that is within
one percent per annum of the carrying
charge rate that it applies to a long le-
verage contract. In the case of a short
leverage contract, the leverage cus-
tomer must be credited with carrying
charges computed on the total initial
value of the contract, using the bid
price when the contract was executed,
plus any margin deposits made by the
leverage customer in connection with
the contract, and the same carrying
charge rate must be applied to the
total initial value of the contract and
to the margin deposits. In the case of a
long leverage contract, the leverage
customer must be assessed carrying
charges only on the unpaid balance of
the contract, which is the total initial
value of the contract, using the ask
price when the contract was executed,
minus any margin deposits made in
connection with the contract: Provided,
however, That in the case of a long le-
verage contract, interest on unpaid
carrying charges may be assessed at
the same rate as the interest rate com-
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ponent of the carrying charges and, if
such an assessment were made and if
the leverage transaction merchant of-
fers short leverage contracts, payment
of interest on carrying charges that
have been credited to the leverage cus-
tomer’s account and not withdrawn
must be made at the same rate as the
interest rate component of the car-
rying charges.

[60 FR 36416, Sept. 6, 1985, as amended at 54
FR 41082, Oct. 5, 1989]

§31.26 Quarterly reporting require-
ment.

Each leverage transaction merchant
must file, in accordance with the in-
structions of, and in the format speci-
fied by, the National Furtures Associa-
tion a quarterly report with the Na-
tional Futures Association by the fif-
teenth business day of the month fol-
lowing the quarter covered by the re-
port. The report must list all leverage
contracts which were either repur-
chased, resold, liquidated or settled by
delivery by or to the leverage trans-
action merchant during the quarter
and, with respect to each leverage con-
tract, must include the following infor-
mation:

(a) The leverage commodity and con-
tract involved;

(b) Whether a long or short leverage
contract was involved;

(c) The date the leverage contract
was entered into;

(d) The maturity date of the leverage
contract at initiation;

(e) The price at which the leverage
contract was entered into;

(f) Whether the leverage contract was
repurchased, resold, liquidated or set-
tled by delivery;

(g) The date the leverage contract
was repurchased, resold, liquidated or
settled by delivery;

(h) The price at which the leverage
contract was repurchased, resold or lig-
uidated;

(i) The leverage customer account
identification number;

(j) Whether the leverage customer
had a commercial or noncommercial
leverage account;

(k) Whether the leverage customer
was the owner or holder of a propri-
etary leverage account as defined in
§31.4(e); and
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